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Definition
Cost of Government Day is the date of the calendar year on which the average American
worker has earned enough gross income to pay off his or her share of spending and regulatory burdens imposed by all levels of government, federal, state and local.
Methodology
Cost of Government Day is the total cost of government as a percentage of national income.
The percentage is then multiplied by 365 days to determine the number of days worked to
pay for the total cost of government.
Federal expenditures are derived from the latest Congressional Budget Office forecast. State
and local expenditures are derived from the National Income and Product Accounts (NIPA)
produced by the Bureau of Economic Affairs at the U.S. Department of Commerce.
For national income, we used the estimate of Net National Product (NNP) produced by the
Bureau of Economic Affairs in NIPA. NNP is equal to Gross Domestic Product (GDP), plus the
balance of international transfers, less depreciation. NNP is a widely accepted measure of income. We derived this estimate of national income from NIPA and from projections of federal
budget trends produced by the Congressional Budget Office.
Estimates of federal, state and local regulatory burdens were derived from the best academic
sources available. W. Mark Crain, Professor of Economics at George Mason University, and
Thomas D. Hopkins, Dean of the College of Business at the Rochester Institute of Technology, produced a new comprehensive study on the cost of federal regulation in 2000 The U.S.
Small Business Administration commissioned the study. This study served as the foundation
for our estimate of the cost of regulation.
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OVERVIEW OF RESULTS
Cost of Government Day 2002
Cost of Government Day for 2002 is July 1. This is six days later than the 2001 Cost of Government
Day of June 25. As a result, working people must toil on average 181 days out of the year just to
meet all the costs imposed by government. In other words, the Cost of Government consumes nearly
50 percent of national income.
Cost of Government: Trends and Components
Cost of Government Day is six days later in 2002 than it was last year and it is now at its highest
level since 1996. This was primarily due to the recession (which slowed the growth of national income) while total government spending continues to increase in an unprecedented manner. Federal
regulations also increased due to the War on Terrorism, new corporate regulations, and the Microsoft
regulations.

The increase could even be greater this year once the final numbers come in for spending on the
War on Terrorism. While fighting the War on Terrorism is important, many members of Congress have
also used this opportunity to load spending bills with unnecessary pork barrel spending disguised
as homeland security. Policymakers should not be using the War on Terrorism to fund unnecessary
programs and they absolutely must focus on reducing the cost of government substantially once that
conflict is over. The data also shows the need to focus on tax reform to reduce the needlessly high
cost of tax compliance.
Why is a lower Cost of Government desirable? First, because a lower Cost of Government means
more of the money produced by workers, investors and entrepreneurs is left in their hands. That
expands the economic freedom of everyone in the economy to choose how to consume, save and
invest what they produce. It increases personal choice and control. Moreover, expanding thefreedom
and control of all Americans over what they produce follows sound notions of economic justice.2
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Secondly, a lower Cost of Government increases the incentives for work, savings, investment and entrepreneurship. That is because with less taken in taxes and regulatory costs, the reward for all these
economic activities increases. That in turn will mean more work, savings, investment and entrepreneurship. The end result would be expanded economic growth and opportunity, with more jobs, higher
wages and increased personal income overall.
Restraining federal government spending as a percentage of national income fueled the downward
trend in the Cost of Government Day over the past decade. Now, however, federal spending has been
increasing much faster than the growth of national income and is projected to increase even more in
the next year. Furthermore, regulatory costs have increased slightly while state and local governments
also spent their accelerating tax revenue gains from the latter half of the last decade. These three variables have combined to increase the Cost of Government for the past two years.

While federal spending tends to overwhelm regulatory and state and local spending, both state and
local revenues, and the cost regulation, should not be considered insignificant. On the contrary, state/
local taxes and regulation contribute approximately 56 percent to the Cost of Government. In fact, as
the federal government restrained spending in the latter half of the last decade, state/local government
spending and regulatory costs increased as a percentage of the Cost of Government.
Throughout the past decade, state governments were flush with tax revenues and spent those tax
revenues on new programs. This spending outpaced growth of national income and clearly was excessive. When the economy cooled and revenues dipped, state governments were faced with budget
shortfalls and spending commitments they could not afford. Yet state governments have refused to
make the tough decisions and cut this excess spending. Instead, state policyrnakers have decided to
raise taxes on working American families to pay for their mismanagement and maintain current levels
of spending.
2

Robert Nozick, Anarchy, State and Utopia, (New York: Basic Books, 1978).
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Bedding
Custom Mattresses
Each custom sized to fit your needs.

Size

Width

Length

Twin
Full
Queen
King

39”
54”
60”
76”

75”
75”
80”
80”

HERE LIES...
Funny how a turn of phrase like “Here lies” can catch on. Here lies a bunch of Uncle John’s favorite epitaphs.
All real, as far as we know.
Here lies the Body of Edward Hyde.
We laid him here because he died.
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HERE LIES...(cont’d.)
Here lies old Rastus Sominy
Died a-eating hominy
In 1859 anno domini.
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HERE LIES...(cont’d.)
Here lies the body
Of Margaret Bent
She kicked up her heels
And away she went.

Here lies the body of
Jonathan Blake
Stepped on the gas
Instead of the brake.

Here lieth W.W.
Who never more will
Trouble you, trouble you.

Here lays Butch,
We planted him raw.
He was quick on the trigger,
But slow on the draw.

Here lies
Johnny Yeast.
Pardon me
For not rising.
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Here lies an Atheist
All dressed up
And no place to go.
Here lies
Lester Moore
four slugs from a 44
No Less
no more.

Here lies the body of our Anna
Done to death by a banana.
It wasn’t the fruit that laid her low
But the skin of the thing that made her go.
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